The year 2010, and more specifically its first half, is marked
by an accelerated recovery of the European economy, con-
tinuing an upward trend that started mid-2009. The recove-
ry is a result from the financial systems' stabilization, the
powerful stimulus programs in the EU and the resumption of
world trade.

The rebound of the industrial production and the ensuing
growth of the economy is however slower and more uneven
in the OECD countries than in the emerging economies as
Chinaand India where activity levels have already surpassed
pre-crisisfigures.

It is also noteworthy that countries with a strong industrial
base such as Germany climb out of the recession faster than
others. Therefore, it is encouraging to observe that the
European Union, under the Belgian Presidency, has placed
the industry at the heart of its 2020 strategy.

Pushed by the improvement of the global industry, world
steel output as well began a recovery in 2010. The revival is
initially driven by the strong demand in Asia and by custom-
ers' restocking in our region. With a global production vol-
ume of 1.4 billion tons, the year 2010 finally sets a new
record.

However, the particularly high growth rates in Belgium,
EU27,U.S. and Japan have to be seenin relation to the major
setbacks suffered in 20009.

The mutations of the economic context in which the steel
industry operates are becoming even more intensive since
thecrisis:

1) supplies of raw materials and energy have become a
majorissue;

2) the activity rate, particularly the Asian one, has a
decisive influence on trade balances of steel and steel
products;

3) advancing globalization requires more competitive-
nessand alevel playing field;

4) the volatile economy and the ever changing market
conditions call for an increased flexibility of labour and
the production tools' management.

Raw material suppliers have introduced short-term con-
tracts in replacement of the traditional annual supply com-
mitments. This has a serious impact on the trade relations
between steel producers and their customers.

In a spirit of sustainable partnership and the optimization of
customer service, Belgian steelmakers pay particular atten-
tion to intensifying cooperation contacts with their custom-
ers.

The development of new steel grades as well as hew innova-
tive designsfitinto thisapproach.

By doing so, the steel industry makes a tangible contribution
to reducing the environmental footprint of steel users and
processors.

Moreover, the ecological contribution of steel to the prod-
ucts' life cycle is doubled as scrap can be recycled at the end-
of-life and serve as secondary raw material.

Taking into account the double contribution of steel, its per-
ception should undoubtedly be one of a sustainable mate-
rial.

As Europe continues to claim leadership in climate policy, its
leaders should ensure that other concerned parties and
countries follow suit, particularly those whose production
capacitiesare growing, and this for the sake of efficiency.

In a context which is increasingly complex, interdependent,
competitive, volatile and subject to increasing inflationary
pressures, two concerns predominate : one related to com-
petitiveness as a prerequisite for investment, and one on the
required flexibility crucial for quick adaptation to a changing
market.

Competitiveness and flexibility are two major themes of the
current economic process. They are particularly relevant in
Belgium because of the specificity of our market and the cost
structure of our businesses.

Safety at work is another priority to the Belgian steel enter-
prises. With aview of realizing a true culture of security, they
are involved in an active policy of safety at work and safety
onthe road to and from the workplace.

Better prospects for our steel companies are pursued
through an objective study of the factors and mechanisms
accelerating inflation, further pursuit of value-added prod-
ucts optimization, production alignment to the vicissitudes
of the steel market and a maintained and constructive social
dialogue.

To maximize service delivery to their members and in line
with the ongoing restructuring of the corporate landscape,
the Belgian Steel Federation joined hands with the
Federation of Glass Manufacturers (FIV-VGI) and the
Federation of Paper and Board Converting Industries
(FETRA). In the interest of their members and since January
2010, they pool their expertise in the platform "inDUfed -
Sustainable Goods" reflecting the affinity to renewable and
recyclable goods and materials, something that all inDUfed
members have incommon.
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